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THE LAC REGION IN THE CLIMATE CHANGE NEGOTIATIONS

The Fifth Conference of the Parties (COPS5) to the United Nations Convention on Climate
Change (UNFCCC) was held in Bonn, Germany from October 25 to November 5, 1999. The
mesting was attended by representatives of 166 countries, and observers from non-governmenta
organizations and industry associations.

On the agenda was the continuing effort to hammer out the detals necessary to implement the
1997 Kyoto Protocol. Last year's COP mesting, in Argenting, concluded with the Buenos Aires
Plan of Action, a process roadmap for taking decisons on the details necessary to implement the
Kyoto Protocol by 2000. In contrast to COP4 held in Buenos Aires in 1998, COP5 was of a
procedural nature. COPS edtablished a clear decison process and a definite timeline for most of
the issues contained in the Buenos Aires Action Plan.

Although the expectations for COPS were low, the Conference was surprising in its overdl tone
of commitment. Parties made clear their commitment to abide by the deadline of COP6! for
design issues, as wdl as to take on an accelerated work program, which prepares the chalenging
decisons for COP6. Mogt surprisng of al were Paties expressions of interest for the Kyoto
Protocol to be ratified by 2002, the tenth anniversary of the Earth Summit. In order for the
Protocol to go into force it needs to be ratified by 55 countries representing 55% of the emissons
of Annex |. Currently only 16 countries have ratified the Protocol. None of these countries are
members of Annex |.

COP5 addressed severd issues, which are of particular importance to Latin America and the
Caribbean.

AlJ Pilot Phase

1995 saw the beginning of an Activities Implemented Jointly (AlJ) pilot phase, which would end
no later than the end of the decade. However, as the rules of the CDM are ill under discussion,
there could have been an undefined gap between the two mechanisms, had the pilot phase
findized before the beginning of the CDM.

While some countries hold that prolonging the pilot phase aso prolongs the uncertainties that
impede invesment in new projects, most Lain American countries favor its continuation until
the CDM is operationd. By continuing the pilot phase, Parties hope to promote learning in
countries that have not yet participated. COPS5 took a decison to extend the AlJ pilot phase
beyond the end of the present decade.

Latin America has 26 projects approved by the USIJ under the AlJ pilot phase. How to
trangtion from the AIlJ pilot phase (without crediting) under the Framework Convention to
projects with crediting under the Kyoto Protocol remains a difficult procedura issue. Mogt of
Latin America, the U.S, the European Union and others continue to push for crediting of pilot
projects, yet chose not to push for specific language in the find COP-5 decison on AlJ. While
al paties oppose crediting of pilot phase activities before 2000, most support crediting of

1 cop6 will be held November 13-24, 2000, in The Hague, Netherlands.
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activities after 2000 if they meet future CDM criteria Current language does not explicitly
preclude crediting under the CDM of existing or new AlJ pilot phase projects.

Clean Development M echanism

The Buenos Aires Action Plan cdls for the devdopment of the three “flexibility mechanisams’:
trading, Joint Implementation and the Clean Development Mechanism. The CDM is of mogt
interest to the Latin American and Caribbean countries, as it is the only one which deveoping
countries can access.

At COP-5, discussons on the flexibility mechanisms were successful in producing an agreed
work plan to formulate a draft text before COP-6 that will be the badis for further negotiations. A
consderable effort was made to conclude a draft negotiating text during COP-5 but was hindered
by developing countries, which wanted more time to make proposds on how the mechaniams
should operate. Nonetheless, the ultimate decison to consder a draft text by June 2000, with a
view toward taking decisons on all mechanisms a COP6, opens the posshbility for the CDM to
be operationa by 2001.

Latin American and Caribbean countries support an early operation of the CDM, as established
by the Protocol itsdf. Theregion is united in its gpproach to key design issues:

The contribution to sustainable development shdl be determined by the non Annex |
country in which the project isimplemented.

Non-Annex | countries shdl be dlowed to formulate, finance and implement CDM
projects, placing the emerging certified emisson reductions on the market once the
project is operationd.

The basdline shdl be established project by project.

AlJ projects shall not be excluded from being presented to the CDM .

There is however, a divergence of opinion anong the LAC countries about recognition of credits
in an AIJCDM trangtion. Some countries are of the opinion that credits emanating from current
AlJ projects eventudly accepted under the CDM should be recognized as of the beginning of the
year 2000, the date established by the Kyoto Protocol. Other countries argue that recognition of
credits from current projects should start only at the point when CDM rules and procedures have
been established. The issue shall be decided at COP6.

Inclusion of land use change and forestry projectsin the CDM

The mgor rift in the LAC postion is on the incluson of land use change and forestry (LUCF)
projectsin the CDM.

Emissons from LUCF account for approximatey 22% of totd anthropogenic sources of
greenhouse gases. The Kyoto Protocol addresses the issue of greenhouse gas emissons from
land-use change and foredtry in Articles 3.3, 34 and 3.7, within the context of the quantified
emisson reduction commitments of Annex | countries. The aticles mention three LUCF
adtivities (afforetation, reforestation, and deforestation) but are vague on the definitions that will
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be used for each of thee activities. The articles dso leave undefined which additiond LUCF
activities will be consdered as part of Annex | commitments.

Article 12 of the Kyoto Protocol (the Clean Development Mechanism) does not explicitly
include nor exclude LUCF projects in the CDM. Brazil and Peru are opposed to the incluson of
LUCF in the CDM, aguing difficulties in measurement and lack of permanence in carbon
sequedtration.  They prefer for the CDM to focus exclusvely on energy and transportation
projects. The issue has been frequently debated in Latin America, with the result that Brazil
recently expressed its agreement to including reforestation, but not conservation, in the CDM.

Mog of the other LAC countries favor including dl LUCF activities in the CDM. At COP5 the
following countries made datements about ther interest in dl forestry-based projects. Chile,
Argentina, Bolivia, Colombia, Costa Rica, The Dominican Republic, Ecuador, El Savador,
Guatemala, Honduras, Mexico, Nicaragua, Panama, Paraguay, and Uruguay. (See Appendix I,
FCCC/SB/1999/M1SC.10/Add.3)

In order to have a scientific bass with which to resolve the LUCF issues, the GOP requested a
gpecid report from the Intergovernmental Pand on Climate Change. The IPCC presented its
firgt findings a& COP5. The find verson of the report is due in the Spring of 2000. The report
will be discussed a the technica level meetings panned for 2000, with a view toward a decison
at COP6.

Capacity Building

The cdl for cdimate change capacity building in developing countries has increased since the
ggning of the Kyoto Protocol, and the immanence of the internationa carbon market.  Although
the request has been most vehement in the African region, the LAC region has dso expressed a
need for technicd training in carbon quantification and project preparation.

The UNFCCC Secretariat has asked for specific requests to be made within the framework of
non-Annex | communications. These will be compiled and presented to Annex | countries a the
next negotiating sesson.

The following document is a country-by-country inventory of interest and participaion in the
internationd carbon market. These individud andyses make it planly evident tha there are two
immediate capacity buildingneedsin the region:

Technicd cooperation in the formation of nationd AIYCDM offices,
Financid resources for the operation of nationd AIJCDM offices.

Latin American countries not mentioned below have not been paticularly active in the dimate
change arena.
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ARGENTINA

UNFCCC Focal Point

Contact information

SE. Sra. ElsaKdly

Embajador, Director Generd de Asuntos Ambientales
Minigtry of Foreign Affairs, Internationa Trade and Rdligion
Piso 14

Reconquista 1088 Buenos Aires

Esmerada 1212 ARGENTINA

email:ekg@mrecic.gov.ar

Td: (54-11-4) 819-7414

Fax: (54-11-4) 819-7413

National CDM/AIJ office

Background

Argentina has legdly edablished an office of Joint Implementation in the Minisry of Naturd
Resources and Sudtainable Development. However, the recently inaugurated adminigtration has
promised to diminate the Minisry of Naturd Resources. The degtination of the J office is
unknown.

Contact information

Not available at thistime.

Staff

Technical capacity

Budget

I nfluence on decision-making

Approved Projects

Capex, SA Electric Generation Project
Landfill Gas Management in Gregter Buenos Aires
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Future needs

Argentina has nationd technicd and policy capacity, however, they require financid assgtance
to create and support more positions in the climate change area.

Special needs and interestsin climate change at the National level

In Argentina there are severd Minidries that work closdy in climate change issues. The
Minisgry of Foreign Rdations Internationd Trade, and Culture is responsble for the
negotiations of the UNFCCC and the Montred Protocol. The Generd Directorate within the
Minigtry coordinates actions with the regiond Latin American and Caribbean group, with the
G-77 and China group, and the Vadivia group (Southern Hemisphere group with coordinates
on environmentd issues). The office of Internationd Cooperation is the focd point for the
Globd Environment Fund (GEF).

The Energy and the Agriculture, Livestock and Fisheries Minidries, follow the dimate change
debate from ther respective perspective.  They are dso indirectly involved in the internationd
negotiations.

Argentina has finished its nationd greenhouse gas inventory. Recently it has undertaken the
tak of basdine identification. The private sector has dready participated in  project
development and implementation, approved by the USIJl.  Also, much of the scientific services
are developed through inditutions such as the Nationd Meteorologicd Service (charged with
sudying climate change and recording data changes), and the Nava Hydrography Service
(through the “Globd Sea Level Observation Sysem” program). The latter institution is
reponsble for monitoring sea level changes. However, Argentina is unable to cary out dl
these activities on a congant bads, due to financid scarcity. Argentina is dso part of the Inter-
American Inditute for Research on Climate Change (IAl). This is an inditute that was created
to provide a network among inditutes in the Americas to research different perspectives of
climate change. While the funding islimited, it does provide regiona support.

Political position on climate change at the international level

Argentina was the firg nonrAnnex | country to voluntarily announce its intent of taking on
emisson reduction commitments. At the Fourth Conference of the Parties in 1998 President
Menem made the intent public. Accordingly, a& the Fifth Conference of the Parties in Bonn,
Argentina announced its target of a 210% emission reduction from the projected emission leve
during the fird commitment period, determined by the average GDP growth during those years.
The reduction commitment is different in qudity from the reduction commitment of Annex |
countries, as there is no pre-established basdine year, but rather reference points of projected
growth scenarios.  Argentina is requesting a “third option” within the Kyoto Protocol, as it
would neither enter Annex | nor remain without reduction obligations as nontAnnex I.  The
new government of Argentina will decide with what vehemence the country pursues the third
option within the climate change negatiations.

On the flexibility mechanisms, Argentina origindly subscribed to the G-77 and China position.
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However, the recent announcement declares interest in accessng and usng al mechanisms of
the Protocol, a position not shared by any other non-Annex | country.

(See Appendix I1)
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BOLIVIA

UNFCCC Focal Point

Contact information

Sergio de Jauregui Ocampo

Miigterio de Desarrollo Sostenible y Planificacion
Av. Arce 2147

Caslla12814

LaPaz, Bolivia

Td: 591-2/ 372063; 363331; 391071

Fax: 591-2/ 392892

National CDM/AIJ office

Background

The Nationa Program on Climate Change (PNCC) is currently executing the functions of a
nationd CDMJ/AIJ office  This entity is in charge of supporting dl technicd aspects to
implement the Convention and the Protocol of Kyoto, including providing technical research
and information.

Contact information

Oscar Paz

Programa Naciona de Cambios Climéticos

Calle Mendez Arcos No.710, esquina Plaza Espafia,
Edificio Zamorano 4to.piso

LaPeaz, Bolivia

Td: 591-2/ 416301

E-mail: pncc.bol @mail.megalink.com
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Staff

Technical capacity

The personnd of the PNCC is trained to develop the nationd inventories for GHG emissons,
andyze the options for mitigetion in the areas of energy, forestry, and agriculture, develop
dudies of wvulnerability and adgptation to cdimae change in the aeas of hydrologicd,
agriculture and forestry resources. They are adso trained to generate basdlines with the support
of Smulation models.

The PNCC has dready completed:

The GHG emissions inventory of 1990 and 1994

Andyss of vulnerability and adaptation to climate change in different economic sectors
at the nationd leve.

Studies of climate scenarios

Studies including mitigation options

A natond plan of action for cdimae change in the sectors of energy, forestry, and
agriculture

The fird nationd communication (currently in its find dage) from a non-Anex |
country.

Budget

The PNCC has received funding for the past five years from the U.S. EPA, the government of
Holland, and the UNDP. However, these resources were project specific, and there is an urgent
need for financia resources that will make the PNCC sustainable.

I nfluence on decision-making

The PNCC is the entity that provides the technica information for the policy development of
the Bodlivien government. However, a technical group on international relations that reports
directly to the Minigter, develops the government policies. Once the policies and decisions are
made, these are communicated to the entity dedling with the issue in question, in this case the
Inter-Ingitutional Committee on Climate Change.

Approved Projects

Nod Kempff Mercado Climate Action Project
Rurd Solar Electrification in Bolivia: Pilot Phase
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Future needs

The PNCC is in great need of financid resources. The office needs to gain support in order to
fulfill its tasks in the coming years. The previous funding was project based and these projects
are in thar find dages. The office needs resources to maintain its personnd and recruit new
ones, in order to cover other areas important to the development and implementation of
Balivid s participation in the Convention and the Kyoto Protocol.

Special needs and interestsin climate change at the National level

Bdlivia is dudying the posshility of egablishing voluntary targets, as long as the internationa
community includes forestry-based projects within the CDM. Bolivia has been an important
proponent of including Land-Use, Land-Use Change and Forestry projectsin the CDM.

Political position on climate change at the inter national level

The mechanisms
Bolivia adhered to the officid G-77 and China podtion on the flexibility mechaniams.

(See Appendix I1)
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BRAZIL

UNFCCC Focal Point

Contact information

Jose Domingos Gonzalez Miguez

Generd Coordinator on Globa Change Research

Executive Secretary of the Interministerid Commission on Globa Climate Change
Minigtry of Science and Technology of Brazil

Esplanada dos Minigterios Bloco E sda 398

70067-900 Breslia DF Bradl

Phone: (+ 55 61) 317-7923; 317-7523; 317-7512 e 317-7557

Fax: (+ 55 61) 317-7657

E-mall: miguez@mct.gov.br

National CDM/AIJ office

Background

Brazil does not currently have a separate office for CDM/AIJ issues. However, Brazil has one
of the largest governmenta climate change tears in Latin America The agency in charge of
climate change and carbon mitigation issues isthe Ministry of Science and Technology.

Contact information

As above.

Staff

The Minigry hes a totd of 14 direct saff members working on climate change issues. Eleven
of those are in the office in Bradlia and there are three others working from the offices in Rio
de Janeiro.

Technical capacity

The Minisry has a wide range of technicd capacity, which includes scientigts, policy makers
and adminigtrators addressing the climate change issue.

Budget

The Minigry of Science and Technology receives funding from the public and the private
sector.  During 1999, they received funding from the Globd Environmentd Fund (GEF),
IBAMA/ELETROBRAS. For the year 2000 they will obtain funding from the nationad budget,
the GEF/USCS, and other private funding.
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I nfluence on decision-making

The MCT is the ministry respongble for technicd assessment of the Brazilian podtion in the
climate change negotiaions and MCT holds the presdency of the Inter-minigerid Commisson
on Globa Climate Change established by Decree on July 7, 1999.

Approved Projects

Future needs

Brazil would require the most help in the following arees:

Preparation of inventory

Deveopment in the flexible mechanisms
Compliance

Land-use change and forestry

Climate change modding

Vulnerability

Education and awareness.

Special needs and interestsin climate change at the National level

At the nationd level, Brazil has specid needs and interest in the areas of carbon inventory,
CDM development, and climate change awareness.

Palitical position on climate change at the international level

Brazil adhered to the officid G-77 and China podtion on the flexibility mechenisms.

(See Appendix I1)
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CHILE

UNFCCC Focal Point

Contact information

Juan Pedro Searle
CONAMA

Obispo Donoso No. 6
Providencia, Santiago
Chile

Td: (562) 240-5699
Fax: (562) 244-1262

National CDM/AIJ office

Background

Chile does not have an AIJCDM office. Chile is trying to define the inditutional development
the country will need to best utilize the flexibility mechanisms. The Naiond Commisson for
Environment (CONAMA) is the nationd focd point and as such it is currently in charge of dl
climate change activitiesin Chile.

Contact information

Staff

Technical capacity

Budget

I nfluence on decision-making

Approved Projects

Wind Energy Project

Future needs

Chile needs inditutionad capacity building and technicd assgtance to develop climate change
activitiesin the country.
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Special needs and interestsin climate change at the National level

CONAMA and the Minisry of Foreign Redations, coordinate the eaboration of nationd
proposals to be submitted to the UNFCCC Scretariat on dl the issues covered in the Climate
Change Convention and the Kyoto Protocol.

Palitical position on climate change at the international level

The mechanisms

Chile submitted a podtion on Articles 6, 12, and 17 (Appendix IIl) which included the
following mgor points:

Support AlJ projects moving into the CDM
Continue the AlJ process

Require that developing countries receive assistance
Projects need to be actudized

Theintention of CERs must be stated

Additiondity must be basdine based

Adaptation

Chile does not support the CDM being respongble for administrating the adaptation funds for
developing countries.  Instead Chile proposes that the Financid Mechanism of the Convention
(GEF) should administer such funds.

(See Appendix 1)
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COLOMBIA

UNFCCC Focal Point

Contact information

Jairo Montoya Pedroza

Minigterio de Relaciones Exteriores
Calle 10 No. 5-51 (105)

Bogotd, Colombia

Td: (57-1) 281-5977

Fax: (57-1) 334 5640

National CDM/AIJ office

Background

Colombia is currently in the process of developing an AIJCDM office. It is intended to be
operationa in the fird semester of the year 2000. The effort is being lead by the Office of
Economic Andyds of the Minigry of the Environment.

Contact information

Dr. Thomes Black

Ministerio de Medio Ambiente
Cdle37 #3840

Piso 4

Bogoté, Colombia

Tel: 571/ 340-6279

Fax: 571/ 288-9540

Staff

Not Applicable

Technical capacity

In preparation for the functioning of an AIYCDM office, Colombia is currently undertaking the
Nationd Strategy Study of the World Bank. In pardld, Colombia has organized capacity
building workshops in basdine determination, quantification methodologies, and design of
forestry projects. The outreach process has awakened the interest of a broad range of
stakeholders in both the private and the public sectors.

Budget

Not Applicable
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I nfluence on decision-making

The Minigry of Environment is highly involved in the negotiaions of nationa and internationa
policies on climate change iSUes.

Approved Projects

The firs Colombian project has been nationdly approved and is currently under review on the
part of USIJI.

Future needs

Colombia needs financia support to develop the AIJCDM officee  Colombia aso needs
finandd and technical support for the implementation of the Kyoto Protocol a the nationd
leve, in the following arees

Implementation of the Office of Climate Change in Colombia, which would concentrate on
inter-ingtitutiona workshops, design and legd viahility.

Capacity Building: Second phase for tutoring project development. This program organizes
seminars with international experts in the area of project development, the CDM, basdlines,
trading, leskage, etc. This program aso develops guides for formulation, and it organizes
workshops for project development for incrementing the Colombian portfolio.

Finaly, Colombia needs support in the area of research gpplication.  This focuses on
establishing nationd basdinesin the forestry area and sectora basdinesin the energy sector.

Special needs and interestsin climate change at the National level

The Minigry seeks to maximize the environmenta, economic, and socid bendfits that the
Kyoto Protocol can provide for the country. To do this, Colombia supports the idea that
projects that reduce GHG emissons, in any sector must be included in the CDM, but
specificdly for Colombia, land-use, land-use change, and forestry (LUFC) projects should be
included.

Palitical position on climate change at the inter national level

The following are included in Colombia s most recent Nationa Communication:

Colombiawill implement the CDM &fter COP-6 in the year 2000

Colombia strongly supports the inclusion of LUCF projectsinto the CDM

Criteriafor sustainable development should be defined by the host country

The CDM should indude a unilaerd formulaion to minimize risks and maximize
participation

Free trade in secondary markets for CERs

Minimize cogts of transactions associated with internationd inditutions
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Supplementarity limits should be voluntary for Annex | countries

Optimize compensation opportunities of the Kyoto Protocol to export carbon
Equa trestment among the three flexibility mechaniams

Promote financial support for vulnerability and adaptation
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COSTA RICA

UNFCCC Focal Point

Contact Information

Elizabeth Odio

Ministro de Medio Ambiente y Energia
Minigterio de Medio Ambiente
Apartado 10104

San Josg, CostaRica

Te: 506/223-2124

Fax: 506/257-0697

National CDM/AIJ office

Background

The Coga Rican Office on Joint Implementation (OCIC) was established in 1995 through a
cooperation agreement signed among the Government, the non-governmenta and the private
sector. This agreement was subscribed by the Minisiry of Environment and Energy (MINAE),
the Coadlition of Deveopment Initiatives (CINDE), the Foundation for the Development of the
Central Volcanic Mountain Range (FUNDECOR), and the Costa Rican Association of Energy
Producers (ACOPE).

The OCIC is the nationd entity that promotes investment, provides the generd guidelines,
evauates and does follow-up on AlJ projects, makes reports to the Secretariat of the UNFCCC
and represents the Costa Rican government in the climate negotiations within the UNFCCC and
other multilaterdl and bilateral organizatiors.

To legdly consolidate this initiative, in 1996 the OCIC was eevated to the rank of “maximum
de-concentration office’ of the Minigry of the Environment. This ranking dlows technica and
adminidrative autonomy for the Office.

Contact information

SE. Sr. Franz Tattenbach Capra

Embajador en Mision Especid

Oficina Cogtarricense de Implementacion Conjunta
P.O. Box 7170-1000

San José, COSTA RICA
email:ocicgm@sol.racsa.co.cr

Td: (506) 220-0036 ext. 846

Fax: (506) 290-1238
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Staff

The OCIC has a team composed of a Director, a Manager, a Forestry Engineer, and a Legd
Counsd. The team, due to its wide range of expertise, dlows the office to have the technica
capacity necessty to develop and implement projects and to provide policies for the
consderation of the government.

Technical capacity

The OCIC is highly involved in the process of policy making a the nationd and internationd
leve on dimae change issues. The personnd is highly qudified a the technicd level as wel,
dlowing the office to determine such things as targets, basdines, and caps on climate change
whether it may be for project or policy development, nationaly and internationaly.

Budget

OCIC is run on a combined budget, the result of public sector funding, and in-kind
contributions from the private sector and aleading NGO.

Financial I nstrument

In 1996 a finandd indrument was dedgned for the internationd commercidization of
greenhouse gas emission reductions, known internationdly as CTO (Certifiable Tradable
Offset). CTOs are a determined quantity of greenhouse gas emission reductions, expressed in
equivdent units of Carbon, which have been reduced or compensated through AlJ projects
implemented in Costa Rica, and which have been reported to the Secretariat of the UNFCCC.
Codgta Rica has sold CTOs internationdly and is currently negotiating further saes.

I nfluence on decision-making

OCIC is respongble for the definition of climate change policy within the country. More
importantly, however, OCIC has been the sngle mogt influentid entity in the development of
the AlJ pilot phase and the CDM at the international level. OCIC has pioneered every aspect of
the carbon offset concept years before the UNFCC considered the topic. History shows that
many internationa definitions have been highly influenced by the OCIC experience.

Approved Projects

Since 1995, Costa Rica has been able to develop four forestry and four energy projects during
the pilot phase, all reported to the Secretariat of the UNFCCC.

Aeroenergia SA Wind Fecility

Dona Julia Hydroelectric Project
ECOLAND: Piedras Blancas Nationa Park
Klinki Forestry Project

Plantas Eolicas SRL Wind Facility
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Territorid and Financid Consolidation of Cogta Rican Nationa Parks and Biologica
Reserves
Tierras Morenas Windfarm Project

Future needs

Special needsand interestsin climate change at the National level

Coda Rica is paticularly interested in the rigor with which climate change projects ae
implemented. It is the only nortrAnnex | country that has atained internationd certification of
an AlJ project.

Palitical position on climate change at the international level

The mechanisms

Costa Rica submitted a nationa position on Articles 6, 12, and 17 to the UNFCCC Secretariat.
The submission includes the following statements: (For more detail see attached Appendix V).

Sinks should be included in the CDM.

The trading of CERs should operate under a portfolio framework.

The certification process should be independent.

Once certified, the basdine must remain static through a project’ slife cycle,
Additiondity must be independently calculated for each project

Projects under the AlJ pilot phase should be able to become CDM projects.

Through the CDM, the Parties should be able to accomplish up to 25% of its assgned amounts
gods.

Adaptation

In its submission to the Secretariat on Articles 6, 12, and 17, Costa Rica recommends that a 3%
of the market vaue of the emisson reductions must be used to cover the adminidtrative costs
for the Executive Board of the CDM.

The cost of adgptation must be shared by dl Parties, as long as Annex | countries assume a
greater proportion.

(See Appendix V)
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ECUADOR

UNFCCC Focal Point

Contact information

Minigterio de Relaciones Exteriores
Avenida 10 de Agosto y Caridén
Quito, Ecuador

Td: 593-2/56-1215

Fax: 593-2/ 50-7077

National CDM/AIJ office

Background

Ecuador does not currently have an office for AIJCDM.

being lead by the Ministry of the Environment.

The efforts to create an office are

Contact information

Lourdes Barragan

Ministerio de Medio Ambiente
Avenida Eloy Alfaro y Amazonas
Edif.dd MAG 7 mo. Piso

Quito, Ecuador

Tdl: (593) 256-3544

Fax: (593) 256-5809

Staff

Technical capacity

Budget

I nfluence on decision-making

The Minidry of Environment and Naturd Resources is highly involved in the nationd and

internationa policiesin dimate change.

Approved Projects

BilsaBiologicd Reserve

Document prepared by CSDA for the IDB (1/15/00)

Page 22




Future needs

Ecuador needs inditutiond building. They have offers for technica support to develop
projects, but they have yet to develop ther AIJCDM office. This area would further move

adong the project development and project implementation that the country so eagerly is teking
on.
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EL SALVADOR

UNFCCC Focal Point

Contact information

Ernesto L dpez Zepeda
GEF/PNUP/Minigerio de Medio Ambiente
Alameda Roosevdt y

55 Av. Norte Torre El Savador

Edif. IPSFA 4to Nive

San Salvador, El Salvador

Tel: 503/ 260-8900

Fax: 503/ 260-3114

National CDM/AIJ office

Background

On the heds of the Kyoto Protocol, EI Sdvador was the first developing country to establish a
nationd CDM office: the Sdvadorian Office for Clean Development (OSDEL). This office was
edablished by Minigeria Decree in 1998 and has governmenta support to cover adminigtrative
cods. This office is currently defining the new inditutional requirements necessary to meet the
Kyoto Protocol and to establish a program that attracts investors for CERsin El Salvador.

Contact information

Luis Ernesto Lopez Lindo

Oficinade Desarrallo Limpio

Minigterio de Medio Ambiente y Recursos Naturaes
Alameda Roosevdt y

55 Av. Norte Torre El Savador

Edif. IPSFA 3er. Nivel

San Salvador, El Savador

Tel: 503/ 260-5622

Fax: 503/ 260-3113
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Staff

There are two daff members assgned to the OSDEL. The Director and a specidist in Clean
Development.

Technical capacity

Both gaff members bring a wide range of expertise in the area of economics sustainable
development, and climate change issues such as joint implementation and the Clean
Deve opment Mechanism.

Budget

The only source of income of the OSDEL is that assgned from the nationa budget, through the
Minigtry of Environment. The budget only includes salaries for the two staff members.

This budget greatly limits the results that can be obtained. Other sources of funding that have
been requested did not come through in a timely manner in order to support the establishment of
the office and dl its activities.

I nfluence on decision-making

This office is influentid in the negotiations a the nationa and internationd leves in dl aress of
cimae change, pecificdly with those rdaed to the flexibility mechanisms in the Kyoto
Protocol.

With the new Plan of the Government “The New Alliancg’, there exits a strong inter-
inditutiona cooperation among the Minigtries. The OSDEL dso follows this policy.

Approved Projects

CESSA Cement Energy Efficiency Project

Future needs

The OSDEL needs to drengthen its offices with financid resources and personnd in different
aress of gpecidization. For example, the office requires a pecidist in energy and a specidid in
the forestry sector to work full time. These areas are currently covered through inditutiona
support through the MARN; however, the support is limited since it can only be provided part
time.

El Sdvador dso needs to provide studies and documentation such as an inventory in the
forestry sector and a baance sheet in the energy sector. However, due to the limited resources
these have not yet been accomplished.
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Special needs and interestsin climate change at the National level

The OSDEL has requested financiad assstance from the World Bank for a totd of $250,000 for
inditutional drengthening and effective gpplication of the flexibility mechaniams of the Kyoto
Protocol. However, these funds have not materidized. The funding was requested for the
following activities definition, respongbility and work content for the CDM focd point
(manuad of organization, manud of proceedings, monitoring, and implementation of projects),
aso, capacity building for the private sector in project development, trading, carbon financing,
implementation of projects and eva uation.

Assgtance such as this would dlow the OSDEL to continue its work in the following dready
initiated aress.

Proposed indtitutiond framework for the implementation of the CDM
Highility criteria

Prdiminary survey to determine the digibility of the projects
Identification of projects available in the energy and forestry sectors
Project evauation format

Procedures to present and evaluate projects.

El Sdvador dso participaes in the process of the Centrd American Commisson of
Environment and Development (CCAD), which coordinates meetings among member
countries, so that these may create policies where they reach consensus, to be submitted
internationdly.

Palitical position on climate change at the international level

El Sdvador adhered to the officid G-77 and China position on the flexibility mechanisms.

(See Appendix I1)
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GUATEMALA

UNFCCC Focal Point

Contact information

Dr. Adrian Juarez

Consgo Naciond de Cambio Climatico
7ma. Avenida 7-09

Zonal3

Guatemada 01013, Guatemaa

Td: (502) 440-7916

Fax: (502) 440-7928

National CDM/AIJ office

Background

With technica support from CSDA, Guatemda crested the Guatemadan Office for Activities
Implemented Jointly (OGIC) in 1996. Its purpose is to activedy promote investment
opportunities in environmenta projects relaed to climate change and carbon mitigation. OGIC
is a technicd and executive office with the ability to propose policies, criteria, and formulate
mechanisms to evaduate and approve the reduction or sequedtration of greenhouse gases. In
addition, OGIC has the misson to promote and market projects.

OGIC was created by the government, and is composed of representatives from: the
Guaemdan Minidries of Energy, Agriculture, and Environment, Universdad dd Vale
ASOREMA (NGO), and FUNDESA (a private development foundation).

Contact information

Ing. Eduardo Dopazo

oGIC

Diagond 6 10-65, Zona 10

Centro Gerencid Margaritas Torre 1
4° Nivel Of. 402

Guatemala 01010 Guatemda

Td: 502/332-7952

Fax: 502/332-7958
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Staff

There are only two daff members. However, OGIC relies on externad support from the
different organizations that contributed to its development. This has dlowed the OGIC to gan
the technica support necessary to implement their gods and objectives, and they continue to do
0.

Technical capacity

OGIC has developed a procedurd manua for project evauation. The office does not generate
projects, ingtead it is in charge of promoting the process and providing guidance and facilitating
those interested in developing projects.

Budget

OGIG has been functioning thanks to the support offered by the private sector entity
FUNDESA. However, OGIC has just received gpprova of a World Bank grant, which will
provide basic operational funds for a period of two years.

I nfluence on decision-making

The OGIC office contributes to the nationa and internationa policies on climate change, and it
contributes with its experience, making their expertise very influentid in the negotiations.

Approved Projects

Matanzas Hydrodlectric Project
Santa Teresa Hydroel ectric Project
The Rio Hondo 11 Project

Future needs

Special needs and interestsin climate change at the National level

Guatemaa has engaged in a nationd plan to address climae change. The following are the
nationd gods of Guatemadd s plan:

Create nationa capacity to andyze, research and prevent climate change.
Increase national awareness of the impacts of climate change.
Improve the understanding of greenhouse gas sSinks and sources.

In order to accomplish such gods, the government of Guatemaa plans to eaborate their
greenhouse gases inventory, as obligated by the UNFCCC. In the area of research they will
evduae the potentid impacts of climae change in Guatemda and will andyze the possble
means to reduce GHG emisson growth.
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Within the Guatemaan government, saverd minidries actively participate in the area of climate
change policy and project devdopment. The Ministry of Energy and Mines, is in charge of the
policies related to developing energy projects tha ae environmentaly sustaindble  This
includes policies on energy efficiency as well as renewable energy.

The Minigry of Foregn Affars in Guatemda represents the environmentd policy a the
international levd.  The agenda of this Minidry has increesngly focused on dl the
environmenta concerns in ther foreign policy to support environmenta effort a the nationd,
regiond, and globd leve.

Findly, Guatemala research technical centers, universties, NGOs, and the private sector aso
contribute directly or indirectly to policy meking in the dimae change aena  These
organizations contribute by offering knowledge, scientific data, project implementation, etc.
Two mgor organizations highly involved in contributing to Guatemdas naiond and
international  policy meking in dimate change ae the Ingituto de Sismologia, Vulcanologia,
Meteorologia e Hidrologia, CACIF through la Fundacion para € Desarollo de Guatemaa,
(FUNDESA) through the Oficina Guatemdteca de Implementacion Conjunta — OGIC, and La
Asociacion  Naciond de Organizaciones de los Recursos Naturdes y Medio Ambiente
(ASOREMA).

Palitical position on climate change at the international level

The mechanisms

Guatemda was and will continue to be active in the pilot phase of activities implemented
jointly. The Clean Devedopment Mechanism is seen as an opportunity to attract foreign
investment while achieving sustainable development through environmentaly friendly projects.

While Guatemada supports usng the mechaniams as a means of developing countries meeting
their assgned amount targets, there are severd issues which are of particular importance to
Guaemda

The host country must define sustainable devel opment.

The Nationa Operationd Entity will establish the criteria for evauating the projects.
Each Party will defineits own basdine.

The host country will negatiate the trading of their CERs.
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Adaptation

In the adaptation policies, Guatemaa supports the following:

A percentage of the CERs should be used to go into “the adaptation fund”

The methodology that will be used to trade CERS, will need to be decided by COP-6.

At COP-6 the Parties will need to decide how the CERs will become financial resources for the
most vulnerable countries.

(See Appendix V)
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HONDURAS

UNFCCC Focal Point

Contact information

Ing. Enrique Arias

S. Ministro dd Ambiente

Minigterio de los Recursos Naturalesy dd Medio Ambiente
P.O. Box 4710

Tegucigdpa, Honduras

Td: 504/ 237-5725

Fax: 504/237-5726

National CDM/AIJ office

Background

Honduras has developed the Oficina de Implementacion Conjunta, which opened its doors to
the public, on December 16, 1999. However, the office has been active Snce November 15,
1999.

Contact information

Sergio Zdlaya

Director Ejecutivo

La Oficina de Implementacion Conjunta y Mecanismo de Desarrollo Limpio de Honduras
(OICH)

Tel: 504/ 239-3631 or 232-1579
Fax: 504/
E-mail: oich@sdnhon.org.hn
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Staff

There are currently five members working full time in the OICH. The Executive Director
whom has a PhD in Environmentad Economics and has experience in the private and public
sectors. There is dso an expert in energy, an expert in market and business adminigration, an
expert in forestry and an adminidirative assstant.

Technical capacity

The new OICH office has the necessary technica capacity to carry out many of its gods. While
the office is young, they have developed initid technica Studies for the Secretariat of Natura
Resources and Environment.  Currently, the OICH is developing the Inditutiond Strategic Plan
of Action, to be executed during the years 2000-2001.

Budget

The current budget covers overhead, fixed investment, and operationd costs. The funding hes
come through a bilateral agreement between Honduras and Canada.

I nfluence on decision-making

Approved Projects

Bio-Gen Biomass Power Generation Project, Phase |
Bio-Gen Biomass Power Generation Project, Phase Il
Solar-Basaed Rurd Electrification

Future needs

The OICH needs further financid support for cgpacity building, for national and internationd
conaulting, for services for submitting projects to certifying internationa organizations, and for
atending forums and internationa negatiations.

Special needs and interestsin climate change at the National level

Honduras has been involved in the internationa negotiations for dimate change from the
beginning of the process. The main objectives for climate change a the nationd levd are:

To begin the process of formulation, negotiation, design, and implementation of projects
that fal under the pilot phase of AlJand future CDM.

To define the legd framework for agreements and implementation procedures for AJ
and CDM projects.
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Palitical position on climate change at the international level

The mechanisms
Honduras adhered to the official G-77 and China postion on the flexibility mechanisms.

(See Appendix I1)
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MEXICO

UNFCCC Focal Point

Contact information

SE. Sra JuliaCarabias Lillo

Secretaria de Medio Ambiente y Recursos Naturales
Anillo Periférico sur 4209, Piso 6 Fracc.

Jardines en laMontada 14210

México D. F., Mé&xico

Td: 52-5/628-0650

Fax: 52-5/628-0653

National CDM/AIJ office

Background

Mexico plans to develop its office in the year 2000. Meanwhile, the entity that handles climate
change issuesis the Indtituto Naciond de Ecologia.

Contact information

Bidl. JuliaMartinez

Directora de Cambio Climético Globa
Indtituto Naciond de Ecologia

Av. Revolucion 1425, nivel 31

Coal. Tlacopac San Angel

Del. Alvaro Obregdn

C.P. 01040, México D.F.

Td: (52 5) 624-35-46

Fax: (52 5) 624-35-93

emdl: jmartine@ine.gob.mx

Staff

Technical capacity

Budget

I nfluence on decision-making

Approved Projects

APSCFE Renewable Energy Mini Grid Project
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Community Silviculture in the Serra Norte of Oxaca
Project Sdicornia Halophyte Cultivation in Sonora
Scold Te: Carbon Sequestration and Sustainable Forest Management in Chigpas

Future needs

Special needs and interestsin climate change at the National level

Mexico has developed two workshops through its nationd program on climate change. These
workshops have served to develop Mexico's inventory of GHG emissions in the energy and
forestry sectors. Mexico has demongtrated a strong interest in mitigation through reforestation.

Mexico has dso0 developed different climate change scenarios a the globd, regiond, and
nationd leveds At the nationd leve, they have dso developed different GHG emisson
scenarios, which have dlowed the andysis of the economic implications in the industry sector.
These andyses have impacted the nationd policies on environmenta and climate change issues.

Mexico's vulnerability to climate change has been analyzed at the fallowing levels

Industry and energy
Humean settlement
Agriculture
Hydrologica resources
Forest and ecosystems
Coadtd aress

(Appendix V1)
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NICARAGUA

UNFCCC Focal Point

Contact information

Mario Jose Torres Lezama

Director

Ministerio del Ambiente y Recursos Naturaes
Km. 12 *&arretera Norte

Managua, Nicaragua

Td: 505/263-2596

Fax: 505/233/4690

National CDM/AIJ office

Background

With the support of the government of Finland, the government of Nicaragua developed a plan
to initiate the country’s AIJCDM office in1998. Due to some funding issues, the office has
being unable to open its doors, as the funds for supporting the personnel necessary during the
firg two years are insufficient.

The Minigry of Environment and Naturd Resources is responsible for carrying out the policy
issues as well as project development, gpprova, and implementation. Recently, the government
of Nicaragua has receved some funding from the government of Norway to enable climate
change activities. This project will atempt to increase local capacities by providing a network
of inditutions that can offer the technicd expertise necessary to implement projects, provide
investment expertise, and cregte policies nationaly and internationdly.

Contact information

Same as the Nationa Foca Point.
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Staff

The Minidry of Environment and Naturd Resources has a team of five naionds and five
internationals working on climate change issues. These individuds create technica expertise as
well as support for carrying out activities related to the Convention as wel as the Kyoto
Protocol. However, these individuas are not full time,

Technical capacity

Nicaragua has a srong team of individuds, however, they lack the funding necessary to carry
out dl the activities for the AIYCDM future office.

Budget

I nfluence on decision-making

The representative for the Nationd Focd point is involved in dl the nationa and internationd
policy development for climate change issues.

Approved Projects

El Hoyo-Monte Galan Geotherma Project (this project has since been cancelled)

Future needs

Nicaragua needs funding for the sdaries of the personnd for the AIJCDM office during the
fird two years of operation. The government is committed to maintaining the office after the
fird two years by induding specific funding in the natiord budget for the following fiscd
years.

Special needs and interestsin climate change at the National level

Political position on climate change at the international level

Nicaragua adhered to the officia G-77 and China pogtion on the flexibility mechanisms.

(See Appendix I1)
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PANAMA

UNFCCC Focal Point

Contact information

Ing. Ricardo Anguizola, Administrador
ANAM (Autoridad Naciond dd Ambiente)
Apartado Postal 2016

Paraiso, Ancon

Panama, Rep de Panama

Td: (507) 232-6601

Fax: (507) 232-6612

National CDM/AIJ office

Background

Since November 1998 CSDA has been offering technical support to the Nationa Authority for
Environment (ANAM) for the establishment of the nationd AIJCDM office. The Panamanian
Foundetion of Environmental Services (FUPASA) was started in 1999 as a private non-profit
organizetion.

Contact information

Enidd Sopalda

Coordinadora Tecnica, FUPASA
Autoridad Naciond dd Ambiente
ipimen@snfo.net

Staff

FUPASA will have an Executive Director and a Technicad Coordinator, as well as a forestry
and an energy expert.

Technical capacity

Budget

FUPASA will need to search for financid resources in order to gain sdf-finandng in the long
term. The diversty of financid resources could come from the following:

Tax deductible donations from the private sector
In kind support from the member indtitutions that form the Board of Directors
Grants from the multilaterds. IDB, World Bank, USAID, UNDP, etc
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Sarvice fees

I nfluence on decision-making

FUPASA will be in charge of coordinating the Nationd Communications for the Secretariat of
the Climaie Change Convention. This will mean thaa FUPASA will be working very closdy
with the government officidsin Panama s policy making on Climate Change issues.

FUPASA will dso be involved in the coordination of al other activities related to climate
change in Panama. The following include some of theinitid objectives

Ensure that the nationd priorities on sudtaindble development are compatible with
projects that reduce or hat GHG emission.

Promote mitigation projects

Pogdtion the country in the international carbon market through a drategic plan for
marketing Panama s projects

Approved Projects

Commercid Reforestation in the Chiriqui Province

Future needs

Panamawill need the following in the future:

Financid resources to hire new technica and adminigtrative personnel

Train the new personnd in order to evauate climate change projects

Equip the office

Devedop aportfalio of projects and identify the playersin the international market
Participate in internationa forums related to climate change

Special needs and interestsin climate change at the National level

Currently, Panama is exclusvdy interesed in the CDM as it may relate to forestry-based
projects. Energy and transportation may be included in the future.

One chdlenge tha Panama will soon be facing is the adjudication of maritime bunker
emissons. Having by fa the largest flagged flet in the world, Panama is particularly
interested in the decison currently under discusson in the Internationd Maritime Organizetion
and the UNFCCC.

Palitical position on climate change at the international level
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The mechanisms
Panama adhered to the officid G-77 and China pogtion on the flexibility mechaniams.

(See Appendix I1)
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PARAGUAY

UNFCCC Focal Point

Contact information

Sr. Armnulfo Fretes Escario

Viceminisiro de Recursos Naturaes

Subsecretaria de Medio Ambiente y Recursos Naturaes
Minigtrio de Agriculturay Ganaderia

Tacuary 443 Edf. Patria

Asuncion, Paraguay

Td: (595-21) 49-3793

Fax: (595-21) 44-017

National CDM/AIJ office

Background

The Moisés Bertoni Foundeation, a leading conservation NGO in Paraguay has taken an interest
in dimate change issues, and is endeavoring to promote the cregtion of a nationd AIJCDM
office.

Contact information

Nancy Cardoso

Moisés Bertoni Foundation
Procer Carlos Arguel|0208
E/Mcd. Lopez y Boggiani
Asuncion, Paraguay

Td: (595-21) 608-742
Fax: (595-21) 608-741
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PERU

UNFCCC Focal Point

Contact information

Sra. Patricia lturregui

Presidente de la Comision Naciona de Cambio Climético
Consgo Naciona de Ambiente

Av. San Borja Norte 226

Lima4l Peru

Td: (511) 941-1999

Fax: (511) 225-5369

National CDM/AIJ office

Background

Peru does not currently have an AIJYCDM office,

Contact information

Staff

Technical capacity

Budget

I nfluence on decision-making

Approved Projects

The Centrd Selva Climate Action Project

Future needs

Special needs and interestsin climate change at the National level

Peru has developed a plan of action to ded with climate change issues for the years 1999-2004.
This will be submitted to the following Minidries for congderation: the Minidry of Transport,
Communication, Planning, and Congruction, the Ministry of Energy and Mines, the Minigry of
Industry, Tourism, Integration, and Internationd Commercid Negotiations, the Ministry of
Agriculture,, and the Ministry of Economics and Finances.

The Nationd Council of Environment (CONAM) prepared the aforementioned plan with the
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god of edtablishing a cost effective program that will promote economic growth and avoid
growth in GHG emissons. In order to implement this god, CONAM has sated four important
points 1) create a naiond drategy to address climate change through an economic modd; 2)
cregte leadership in the aforementioned drategy; 3) to creste a drategic dliance with key
members prior to the CDM; and 4) prepare the necessary access to the CDM prior to its
implementation.

Political position on climate change at the international level

Peru submitted a national podtion on Articles 6, 12,and 17 to the Secretariat of the Climate
Convention (attached). The following are some of the points stated in the submisson:

The mechanisms

Adaptation should be induded in dl the flexibility mechaniams

The mechanism must abide by the commitments stated in the Kyoto Protocol
Basdlines must be project by project, with aregiona reference.

(See Appendix VII)
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URUGUAY

UNFCCC Focal Point

Contact information

Sr. Luis Santos

Direccion Naciond del Medio Ambiente

Minigterio de Vivienda, Ordenamiento Territoria y Medio Ambiente
Zabaa 1440 —Planta Bga

CP 11000 Montevideo, Uruguay

Td: (598-2) 97-0222

Fax: (598-2) 16-1895
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VENEZUELA

UNFCCC Focal Point

Contact information

Sr. Norman Pino

Direcciéon Generd Sectorid de Economiay Cooperacion Internaciondes
Minigterio de Relaciones Exteriores

Esquina de Carmédlitas Torre MRE

Piso 14 1010

Caracas, Venezuda

Td: (58-2) 862-8197

Fax: (58-2) 83-1662

Palitical position on climate change at the international level

The mechanisms

Venezuela submitted a nationa position on Articles 6,12, and 17 to the UNFCCC (attached).
The fallowing were the more outstanding issues stated in the submission:

The basdlines should be made on a project-by-project basis and not a sectora basis.
The host country should define sustainable devel opment

There should be additiona funds to help developing countries

There should be economic and socid feashility studies included in the AIYCDM projects
The host country should not be faced with additiona costs.

(See Appendix VIII)
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APPENDI X |

L UCF Statement made by several Latin American
countries, and presented to the UNFCCC



APPENDIX |1

UNFCCC Submission made by the G-77 and China
on Articles 6, 12, and 17
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APPENDI X 111

UNFCCC Submission made by Chileon
Articles6, 12, and 17
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APPENDIX |V

UNFCCC Submission made by Costa Rica on
Articles 6, 12, and 17



APPENDIX V

UNFCCC Submission made by Guatemala on
Articles 6, 12, and 17
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APPENDI X VI

UNFCCC Submission made by M exico on Articles6,
12, and 17
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APPENDIX VII

UNFCCC Submission made by Peru on
Articles 6, 12, and 17
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APPENDIX VIII

UNFCCC Submission made by Venezuela on
Articles6, 12, and 17
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